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Research on the Impact of Financial Reform Pilot Zones on Economic

Innovation and Development

——Empirical analysis based on panel data of 292 cities in China

CHENG Junheng, Al Jiahui and SHAO Bo

Abstract: As an important measure of financial reform, national financial reform pilot zones undertake the mission of driving financial

development and regional economic growth. Based on the measurement of the economic and innovative development level of 292 cities in

China from 2007 to 2020, this paper uses the time—varying DID model to evaluate the impact of financial reform pilot zones on regional e -

conomic and innovative development. The results show that the financial pilot reform is conducive to economic development and the im-

provement of innovation and entrepreneurship. Besides, it can also enhance the level of regional economic and innovative development. Fur -

ther analysis indicates that the policy effect of financial pilot reform in promoting economic and innovative development is affected by re-

gional disparities, and the policy effect is more significant in small and medium—sized cities, central and western regions, and underdeveloped

areas. So as to stimulate the potential of financial pilot reform to promote economic innovation and development, suggestions are put for-

ward in broadening financing channels, formulating financial policies according to local conditions, and deepening the reform of the financial

system.

Keywords: financial reform pilot zones; economic and innovative development; time—varying DID
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